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11 March 1960

: Chief, Goniracts Brangh, DPD-DD/P
Aetivity Progrem
: DPD-1710-6, dated 25 February 1960

| of my staff, discussed 25X1

1, On B March 1960, X
? the security ramificsticms of the sctivity progrem outlined in - f
25X1 referenced document with| lof the Development Branch, |
25X1 w oD, mé!| [of Eycon.

I 2. This i8 to advise thst there are security reamifications
| if the referenced program is to be handled through the Office »
¢ of loglstics, s 1t would be “snilled under normsl ciroumstances.
The big grobm is as follows: If the conbrach was handled under

s : the Office of Ioglsties, it would be a PFP contract and there would j
25X1 be no puarentee that the quoted by could he 25X
i maintained since he quoted or = fixed price besls. _If atte

ware made to pres the fixed price estinate mads by Jto 25X1
| the other sids of the Hycon (umpany, i would Yo severnl
: Bycon officials vho mre presertly sssocisted with the Office of :
. Logistios and not CHALICE clecred, that is sssocieted 26X
with €14 also.
! 3. 1% is recompended from a securiiy, «s well as 2 financiasl
peint of view, thet the refersnced activity program be handled by
- 1D Coutracks.
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